®

V k.gﬂ Pege L2l %WMWMM‘ Rec. _ . Grand Co.. Utak

7 »7

ASSIGNMENT OF MINERALS LEASE

KNOW ALL MEN BY THESE PRESENTS:

That the undersigned, for and in consideration of the sum of Ten Dollars
and other considerations, the adequacy and receipt of which is hereby ac-
knowledged, paid by JaxX, Inc. » @ Utah Corporation, have sold, assigned, and
transferred and by these presents, do sell, assign and transfer unto the said
JAXX, Inc., that certain Minerals Lease, dated December 1, 1983, by and be-
tween Taylor Livestock Corporation, a Utah Corporation, and Nellie ‘McPherson,
as LESSOR, and PMC, Inc., a Utah Corporation, located at 954 East 7145 South,
Suite 101, Midvale, Utah 84047, as LESSEES, covering the following described
premises in Grand County, Utah:

Iots 4, 5 & 6 of Section 7, Townshio 23 South, Range 24 East, Salt
Lake Base & Meridian, Grand County, Utah, Less:

i any portion thereof lying within the bounds of the Droperty
described as beginning at a point located 675 feet West of
the Southeast corner of said Section 7, and running thence
North 840.7 feet to the Northeast corner of the tract; thence
South 49 degrees 40' West 1302 feet to the Southwest corner
of the tract, said corner is located in the bed of the Colo-
rado River; thence due East up the Colorado River, 992 feet
to the ooint of beginning,

A total of 110 acres, more or less.
Ly

DATED this 5 _day of 'D(—fégjxr/gc_cﬁ , 1982 m
[t [ f\\ i /\‘,
P.M.C{ \Inc. || (\ f ! (1
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ra County of Salt Lake)
AL : ss.
gF-w s - cState of Otah )

e mis 6% day of AJreziadr2 -~ —;-1983;-appeared before me—— ~— - —

_k L(/[LFQ@D - @cut

and after having been duly sworn said that he is authorized agent for

P.M.C., Inc., a Utah Corroration, and willingly executed the foregoing

instrument for said Corooratlon. =
i My commission expires - : s\»‘\; M\SE By
- : = : ,.~‘\' .. i
~ 1Y COMIIGSION EXPIRES MAY 10, 1537 . W ﬁ&a&uc{? Wl st
"~ Notary Public S oy . NGl
B o e s e s G sl e L A e S b S e e e 7
County of Salt Lake) z
2B,
v State of Utah )

This é— day of @é@mém " 1983 anoea.red before me
C7£0re G & /é\/f./\/Jé/‘/
and after having been duly sworn said that he is authorized agent for
JAXX, Inc., a Utah Corporation, and willingly executed the foregoing
instrument for said Corporation.
My commission expires B SpInehL)
: I C V(A R o RIERE A, =
S LD s R %( - ‘/Kf TN :_ o R
NotaryPubllc e o ek e
i O oE e
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lm\'lERALSIEASEAGREBm\TI'

This lease and Agreement, heremafter referred to as IEASE entered

into and executed as of the é —— day O‘c%z _/‘(3 by and be-

tween JAXY, Inc- ¢ 2 Utah corporation, h??%}!?afte{_{%f@irgd_tqas_lmsom ;

and Crater Exploration, Inc., a Nevada corporation, hereinafter referred

to as LESSEE.

e

WI’I’NESSEI’H That the LESSOR .for and :m oon51derat10n of the royal- :
ties required to be paid by LESSEE, and the tenns and ccvnd.w.tlms to be
“performed by 1ESSEE, as hereinafter set forth, does hereby grant and lease
to LESSEE the exclu._lve right and privilege to explore Tor, drlll for, Tmine, :
. remove and dispose of the golo, silver, platimum and €ny and all other e BRI TR C o
valusble minerals, (hereinafter called the “LEASED SUBSTANCES"), within the
~boundaries of the following described lang in Grand Cowmnty, Utzh: -

(Refer to Exhibit "A", attached)

Tnis LEASE is cranted for 218 in consideration of and subject +o all

....... <, REl0NE and conditions hereinafter set forth.

PPIJ.HPI "'ED A\J DO:Q_T_B..L Du.,\ 10N OF TERM OF 1EASE

L_..,SOD hereby leasec to LFSLT the said tbremses for a term bec:_munc

Deoe:rber 1, 1983 for p*“.lmar\ .term enm_ngNovember 30 1988, and thereafter

for & full period of toenty (20} years, on condition that lease zng TYoyalty

pavmente total a2t leas: $30 000.00 in anv one year or at least $lOO 000.00

guring the original (5 \’Ec._.) TEIm,




ARTICLE THREE
PI_JRPOSE OF 1LEASE
This LEASE ics for the éole purpose of exploring for, mining, taking
oat, and removing therefrqp_ by any lawful mining method, ‘the LEASED SUB-
STANCES.
The 1EASE is further subjectﬁ to all laws, ordinanoes; rules, reghla— 3 ‘
.t.w':s pe.muts and other reguirements of all governmental entities and
agencies aopl:u:able to the demised prenises and the mining operations thereon, -
and LESSEE agrees to camply with the same. It will be the Oty OF IESE0R . 5~ -
to make the pé}ments of any<and all rqyalties provided for in the lease
Agreement referenced in Article One, above..- Sien®, S L i T e

ZRTICLE FOUR

TROCESS

LESEEE shaell have the richt of ingress and egress 16 said GSTHEES preT-
ises, across any 28joining land owmed or controlled by LESSOR, and do such
ciher things oo the premises as may Zk necessary or proper 'to carryinc oo

the mininc ooerasticnce.

S 1 s S SO D S s e g e e o e Jasia Iy AV el -
Foio Al STE N, SO OYE &e- SESOVETIZNLE g2l remzin the rroosrt C
Tl s = A oyt — s o N oL ey - T ETEY e ~ - - k5 @ 5% SHESE eemnae®
et BL0 G5 LEXITINELICN 6F Shie 1ERET Endoew pavaent to LESSOR ¢ ann

&orte cue it herewrn 2y, 1EESSFE nev renove such structures, equipment and
Lrorovements within-thirty (30) dzyvs after termination.

ZPTICLE S13 roas

211 mins: ang mininc UDF,Iath'l. shall be opened and worke3 by LEssEE

it suSh mEnne - ac ie wsuzl and Castomarmy in €killful and Proper mining oper-




ations of similar character, and t;he_v shall be ooerated so Bsmtto cause
Or permit any unnecessary Or unusual permanent injury to the :pre;ﬁises_ At
the termination of this agreement, the saié permises shall be _:—LéAft;in good
... . .oréder and good workman-like omd.ltmns. R AP T SO 5 DR v = 37
AM‘ICLE SB\EN
ROYALTY
There is reserved to I.EBSOR and LESSEE shall ‘pav to IISSOR as :rental
I for the leased premise, @ seventeen and one-half 'percent (17 5%)rcyaltv on a].l

refined LEASED SUBSTANCES :anlucimg those cbtained Trcm 'ta_‘Ll:Lngs or other ore

xes:tdue.. There shall be no deductlon for any costs assoc:Lated wrl-h t‘ne mining "

- and milling of LEASED SUBSTANCES in computing onaity At IESSOR'&opt_mn, e,

royalty shall be paid in kind, except for the platinum group of metals. :

Pc*'"enx_: of royalty shall be made by LESSEE to IISSOR as he.re:m re:n.urec,

o~ or before the 20th aay -of the month next succee. a.mq the mont") nurlm which
ths 1EASET SUBSTAEN ”ES shall have been shipoed, sold or used ln,conne:tion
vith the mayment or xoyalty, thz LESSEFE shall submit a certlfle\.. statenent

- - : i

ol the production of all LEASED SUBSTANTES Tined or extracted ‘.fm‘n the de-

3
2 ~—£CC Drefec, together with such information as is reasonsblviremuires +o
3 £
S €riiy prodocticn and dispositicn of LIASED SUBSTANCES produced and cisposes
i 2 T E
32 - ' 2 et
o Pt = g e ITICOT = <rcrere ~- S =mf dpcd +ho ~~
.o SCgein oo Rt —E2sel L L5cE —een dany ATEDECL, Yeview, an6 tect the cor-
2
:z TeTines:s ¢ the LESSEE'E report ai any time and in such Teasonable manner
&< 1T rzy see fit. Zny errors in such revortes ang royalty Dm"m:ﬂfﬁ shall
e correctel eocordinslv.” TESSOR shaller #11 times have 2 lleu on 21l min-

. erélemined, and 211 inmprovements made on the demised pr

for any wnpaid balance of yoyalty, b i 0 el B I IR LER

S et —_— A = -

TR ez

LESSOR can have an agent or agente present on the 6e,*ﬁiSéd premises,

Cr cif a=micel premises vhere ores produ~ted from saig p*e:usec mzy be nro-




= cessed, at all times, to cbserve mining, milling, and smelting operatione

and can have referee present at any time to dbserve the split of the LEASFD

SUBSTANCES between the parties when royalty is paid in kind,

MINERAL TITLE OF 1LESSOR

LESSOR claims title to the miﬁerals estate covered by this LEase.
1ESSOR does not warrant title nor Tepresent that no one will dispute the
title asserted by LESSOR. -1t is expressly agreed that LESSOR shall not be
SEmi hable to J.ESSEE for any alleged deficiency in title to the mineral estate,

~:mrshall 1ESSEE nor any assigns of this LESSEE becamne entitleé to any re-

-=.fund for any rentals, bonuses or_rovalties paid wnmderthis LEASE. -

ARTICLE NINE

“PLANT ON SITE

to an off-site premise for further refn_m_no however, LESSOR ghali hawe - s
*
rlg"ut to have agents present at all times at such off-site omevzsics. FA .;;F
) o= &
~ may have at least cne agent present fcr ail stages of vroductio:r invoivi Q\,‘f
the weighing, handling, ang dispatchi: g of LEASED SURCTZNTES f‘:: £

‘f.‘

=

ARTICLZ TEX .

; INSURANCE
LESSEE shall at all times canply in &ll resoisie viidh oo
ne lezce

regulations relating to the performanoa of work within the

The LESSEE shall providge Workmen's Camensation incuremo: ===

. r—:wlnswances to cover personnel and all of its operations unon the rren:

~in the amount and form as may be requlred by law. LESSEF shall inde~—ri Sateh it o

and hold the LESSOR harmless of ang frcm any and all clzime, @z=mandec o
liabilities arising out of or :in co*iﬁe< wion with the operatione or activi tise

. of th: LESSEE he reunder. LESSEE ascme the sole respon 1sibility for the




Operation and direction of the work done wnder this LEASE on the leased
Ppremises and no employee or agent furnished by 1ESSEE shall, under any cir-
cumstances, be deemed an emplcyee of the LESSOR.
BOOKS OF ACCDUN’I’
I1ESSEE agrees to keep accurate books of account showing the: Operatians,
-and particularly showmg LEASED SUBSTANCES mined and milled and the guantity
of IEASED SUBSTANCES extracted from said premises. The LESSEE shall permit
~ an agent or agents of the L‘ESSOR at all reasonable times and Dlaces to ex-
"' ‘amine and cony such books of account
— e i --—ARI‘ICLE’IWELVE o SIS . SR e
ACCESS TO PREMISES :
 The 1LESSEE sha]_l »allc»: -thé IESSOR or any recréfsentativve»cfithé LESSOR
to enter upon and intc all parts of the leased premises, or r any off-site
premises where ores fram the leased premises may be stored and/or ‘processed,
for the purpose of :msnectmg or surveylng the same and for the 'Dd:(pose__ of
'observ.mg and msoectmg all mining and D*ooessmg operations and the ex-
traction and weiching of all LEASCD SUBSTANCES.
| ARTICLE THIRTEFN |
DIE DIT_-IG-E;E’.‘Ii AND SE’U?—“CETS
The LESSEE shall be duargéd with maintaining Gue diligence ané secur-
ity in the preservation of the LEASED SUBSTANCES and all on-site or off-site
extractions of 1EASED SUBSTANCES. To that end the LESSEE shall furnich ade.
___._ quate security ang, - partlcular4_at£uch :tJmaas ihemASED—SUB:TAV"EETrgQM--~——»—» et
milied and extracted the IESSEE Shn.ll “DI‘OVlde hanest and respmslble worker -(s)

to abserve and/or be a part of ﬂue work force in the m:L] ling, extractlon,
weighing and handling of the IBsSED SUBSTANCES . lESSOR 1ay have an agent

agents Present at all txmes and stages in the Tining, -nlllmg, extraction,

wen.g‘ung and handl:mg of LEASED SUBSTANCES




ARTICLE FOURTEEN
TAXES AND DEPLETION ALLOWANCES

The LESSEE agrees to pav all personal property taxes levied and assessed

__against imrovements placed on said premises by 1ESSEE, and on the machinery, .

- STANCES therefrom) shall be borne and paid by LESSEE.

equlment and pe.rsonal prooerty used on the herein descnbed leased pre:mses
All mine occupation taxes, production taxes, severance taxes and real
Property taxes (to that extent increased by reason of an increased valuation

attached to the leased premises by reason of the production of 1EASED SuB-

1ESSOP shall be entitled to seventeen and one-half De.rcent {17, 5%) and the

! . LESSEE shall be entitled to e:.ghty—twojmd one-half percent 482.75%)~fof -Aany -ge-———t

pletion allowance for taxing purposes.

ZRTICLE FIFTEEN
TNIPTCES -
Notices hereunder shall be Geened sufficiently civen if:

1. Deposited in the Uniteg State Mail, postage preaaié,

 registered, retum receipt reguested, and addressed as hereinaf ter speu *F:Lec,

may be served PO & party in & civil action.
ARTICLE SIXTEEN

PEACE?LL SURRENDER

~1ESSEE _agrees that vhen th:L., IEASE terminates, Ieg_ardlesc of e oo E T

cause, IBSEE shzll cn.uetl) and peaoefully surrender 'DOSSESSlOT) 'D'F the

\'4‘

1eased premises to LESSOR, and LESSOR may enter, or cause to be :ntered
& certificate of the termination of thic 1. E‘Ql‘ in the Recoroer-sDﬁlce

of Grand County, Utah. LESSEE &Jrees to execute or cuuse to be €xecuted

i

k
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such releases or assigmments, and record the same, as may be necessary
.to clear the record title and divest 1LESSEE of all rights and title
given or acquired under this LEASE,
Tl This LEASE is granted under the express condition that, ifthe .
- royalty reserved hereunder, or any part thereof, shall be and remaln
Bt unpa.ld after the time when, by the forego:mq covenants, they should be
?;‘Dald 1t Shull be lasful for the LESSOR, at it's option, to re-enter the
leased premises without any requirement of prior noﬁee, and to have .
and possess the premises again, and wholely to exclude fram the pre-
mises both LESSEE ané all persons claiming under LESSEE, and upon sudu

= mmqqms:.on -by I1ESSOR, this. I.BASE shall terminate and end,and weadm S

party shall thereupon be released from any further rights, duties or

4 ‘&'hgatién‘e under this LELSE, except LESSEE's duty to pay any accrued

-royalty, anc the LESCTE'S right to remove equinment ang 1nprovement as
aforesaid.
- ARTICLE SEVENTEEN
TDE OF ESSENCE

Fr eccesAs cf +rsce aJrecnent

Mt | B o e Gk - —das R S S

0ald Gefeult in the performance of any of
the terme ¢r conditicne, e€xcent for the timely payment of royalty, he iec

tc perform heremnder, thzt the non-gef aulting party, at hic ootion, may

~give vrittes notice sent bv certifiedor Tegistered mail, to the .default-

ing party specifying cL'*T' czefault and lf such default - not be oorrected

within thirts (30) day after mailing such notice as ev1denoed .by a
receipt of t & U.S. Post Office showing the sending of such notice, the

non-gefaultir ¢ party may therewon .declare this agreement null and void,




and all right and interest is saig premises existing in favor of .the

'+ @efaulting partj;"’shall thereupon cease and terminaie
b. 2ny notice herein provided +o be given to LESSOR shall be

sufficient if given in mtmg and mailed by cerufled or reqlstered mail

1o the followmg. ’ % -

& : . _ JAXX, Inc.
= 854 East 7145 South, Sz.ute 101
Midvale, UT 84047

‘Or to such other address as L}BSOR ma\ :Ercm time to t:ure des:Lgnate in
wnt:mg.
T. Ay not_ioe herein provided to be given to LESSEE shall be suffi-

cient if glven in writing anc mc.:n_leo by oertlflea or reglstered mail o

Crater Exploration, Inc. : R S
954 East 7145 South, Suite 202
Midvale, UT 84047

Or to such other address ac 1.ESSEF may frow time to time Gesicnate in

wnt:mg
IN WITNESS WHEREQF, the parties trereto have set their hande 204
seals the Gay ang yvear first above vri- ter,
JEY, INC -
7.)
P ;,,’/” N = T s
e R ey
CRATER EXPLORATION, IND.
I g, ‘\- ~ ¥ g
520 SR : }mo’c Jl,. _4s:ord, Yresigent - ——




EXHIBIT *A"

Lot 5 of Section 7, Townshin 23 South, Range 24 East, Salt Lake Base &

. "eodian, fGyand Comnty, fitah, Jesss. . .

; any vortion thereof lying within the bounds of the orovertv des-

Cribed as beginning at a point located 675 feet West of the South- -

east corner of said Section 7, and running thence North 840.7 feet. = ..

“to the Northeast corner of the tract; thence South 49 degrees 40

feet West. 1302 feet to the -Southwest .corner of the tract, said
corner is located in the bed of the Colorado River: thence due East
uo the Colorado River, 992 feet to the ooint of beginning; containing
33 acres, more or less. v ¥

»
= = e T e ey v =
2 v ——————— R s Yo e e S IS L A R D e s e S
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: County of Salt Lake)
State of Utah ). e
il : This _é_;z day of :bﬁebfjéa —-1983, .avpeared befareme -
@eo/es; jé \76»«55 Y
and after having been duly sworn said thgi:v he is authorized agent for -
2 JAXX, Inc., a Utah Corporation, and willingly executed the foregoing

instrument for said Corporation.

w\“‘ MLTTR

e e SRS

My commission exou;esa - R ; i ‘Q('-’ g ;
Y COIEMISSION EXPIRES MAY 1 . d/ m/&@ AN e
: 5 - Mo i R Elhr =
: Notary Public : e gl d e
77777 g= B iz T - g P e ' R S i R N LR e AT 710 ". & ‘.. D$

County of Salt Lake)
e U
State of Utah ,)

.........

This é — day of' @5(45”7 Q&2 . 1983, aopeared before me

%041) / Jf—drei)

and after having been duly sworn said that he is authorized agent for

Crater Exploration, Inc., a Nevada Corpo: ation, and willingly executed the

foregoing instrument for -saigd Corporatio::.

My commission exolres

e Ner L.
fs ‘\‘/ Heh S A
BAY C01:H 2LION EXPIRES MAAY 10, 1587 C/ Cj&d /g,&/ %/M PO hau N

7
el gy M i
Notary B : o TR T
o= if s A e T
o] & Caitel s
N N
= = o N7 3 b s
E 4D O \Q". 4 s
S e %
A * ot R
O s S o~ e = e s ’( i . e
= s ‘s h '.‘S :‘:\\\
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This lease and Agreerrent heremfter referred to as 1EASE, entered

into and executed as of the ( ~ day of /L(i"//ﬂ Z F, by and be-

tween Crater .‘qu)loratlm, Inc., a Nevada corporation, hereinafter referxed

to.as LESSOR, .and Nancy Placer Mine Ltd. , @ Texas l:umted parmershlo,
herelnafter referred to as LESSEE,

WITNESSETH: That the LESSOR, for and in consideration of the Toyal-

~“fies Tequired o be paid by LESSEE, and the tems and conditions 40 be
- performed by:{.ESSEE, -as hereinafter set forth, does hereby grant and lease
to 1ESSEE the exclusive right and privilege to explore For, _{inll for, mine,
ke _:'emove and dJ.soose _of the gold, £uver, platinum and anyand allother - ——

valuable minerals, (hereinafter called the “LEASED SUBSTANCES") , within the

- boundzries of the following Gescribed land in Grand County, Utsh: -

(Réfer to Exhibit "A"; attached)

Tnis 1LEASE is grqm.ed for -and in consideration of _and sab;ect to all

~ the temms, provisions and condltlom herelna‘ter set forth.

ARTICLE ONE

‘Tris LEASE is sibject to the tems and condition OF that oo

- erale lease Agreem:nt, dated Decenper 1

» and Nellie McPherson (LESSOR) and P.M.C., Inc, (LES EE)
3 ' - ARTICLE T¥D

PRD"ARY mv' AND ?OSSIBL_, E’T”?\TIO‘ OF TERY OF I.EA‘SE

; LESSOR hereby 1ease., “to IESSEE the saic premises "For | te:cm bEQ'leJJ)g

BB .

Dece:rber &, 1983, for 2 primary term endmg\)ovenber 30, 1988 and thereafter

for & full period of twenty (20) years, on condition thzat J_eese ana Yoyalty

payme:xt.. total at least $30,000 in any one year or c-t .lecst ,sloo 000

"-mn:t.na ihe orlg:ma.L (5 year) ke

“ , 1’74




ARTICLE THREE

PURPOSE OF - LEASE

.'I‘his LEASE is for the sole purpose of exploring for, mining, taking

~-=- _-out, and removing therefram by any lawful mining method, ﬂ)elEASED SUB--=-oe i

The IEASE is further subject to all daws, ordinances, rules, regula-
tions, permits and other qum.rerrent.s of al11 ‘governmental entltlesand
agencies applicable to the demiseq Premises and the mn.rung Ooeratmns the.neon,

and LESSEE agrees to camply with the same, Tt will be the ﬂuty-of LESSOR

ARTICLE FOUR
- ADCESS - L - e e = 7
LESSEE shall have the rj right of :Lngress and —eé;ess-_t: sala ﬁemlsed pnam— 1.
ises, across any adjoining land owned or controlled by LESSOR, and do such
other things on the premises as may be nhecessary or proper -to carrying on
 the mining operations, P
ARTICLE FIVE
BEOCIPENT Y
211 machinery, structures ang 4_"::“:?:)5“?“: 'cm:{'» ~:J: wt:-;::;t_;o; o T
1ESEZE, an€ on terrmination of this LEASE and on payment -to LESSOR of any
amounts due it herem:iar,‘.LESSEE may remove such structures, equlment and
improvements within thirty (30) days after term nination.
2 g E S _ARTICLESSIX . . - 7. e T
o _MANER OF MINING “\‘
All mires and mining operations shall be opened and wor}:ed by LESSEE * “"mv. s

in such mamer as is weuzl ang Customary in skiliful ang Proper mining oper-




ations of similar character, and thev shall be ooerated S0 as not to cause
or permit any unnecessary or umusual permanent injury to the premises. At
" the termj.r;ation of this agreement, the said permises shall be left in good
i SEend good worlossn-Jike bedicfene. o Sl Lo siae
S ; ARTICLE SEVEN %

'.Ihere 1s reserved to LESSOR, and LESSEE shall pav to LESSOR -as rental

for the leased premise, a twenty-five percent (25%) royalty an all refined

* = LEASED SUBSTANCES :mclud_mg those obtained from tailings or other ore res:.dues

~ There shall be no Geduction for any costs associated with the :rm_m.ng and Tilling

i ___of IFASFED SUBSTANCES in. camouting royalty. -At LESSOR'S ~option,the Fouivey

shall be paid in kind, except for the platinum group of metals., -

Payments of royalty shall be made by LESSEE +o LESSOR as herein required,

~ on or before the 20th day of the month next succeedmgﬁ the nmth durmq whlch

the LEASED SUBSTANCES shall have been Shl}JDed sold or used In connection
w1th the vayment or myalty the LESSEE shall submit a certified statement

of the production of all LEASED SUBSTANCES mined or extracted frcm the de- 7
mised pre:mses, together with such infor ation as is reasonablyv":'equired to
verify production and disposition of LEASED SUBSTANCES produced and dlsposed

~of fraw the leased premises. Irschn may inspect, review, and 1 test ‘thc cor-

rectness of the LESSEE'S report at any time and in such reasonable manner

as it may see fit. Any errors in such reports and royalty pavments shall

be oorrected accordingly. LESSOR shall at all times have a lien on all min-

s=——erals m:mea, and all j.mproverrents made on the demised nmeesassewlty~——~--

for any wpaid balance of royalty N F gt

e

LESSOR can have an 'agent Or agents present on the demised Premises,

or off demised premises where ores oroduct:d from said Premises my be nro-




cessed, at all times, to cbserve mining, milling, and smelting ooerations
' and can have referee present at any time to dbserve the split of the LEASED
SUBSTANCES between the parties when royalty is paid in king.
e | ARTICIE EIGHT
% MINERAL TITLE OF LESSOR
- - LESSOR claims title hto the mineralé estate covered by this LEASE.
VLESSOR does not warrant tltle nor reoresent that no one will dispute the
| Atltle asserted by LESSOR. It is expressly agreed that LESSOR shall not be
~= -liable to LESSEE for any alleged aeflmency in title to the mineral estate,
nor shall 1ESSEE mor any assigns of this LESSEE became entitled to any re-
- fund for any rentals, bonuses or yovalties paid under this LEASE, .
ARTICLE NINE
PLANT ON SITE
e LESSEE ‘shall have the right to remove concentrates from said orevises
to an off-site premise for further refining, however, LESSOR shall have the
_right to have agents present at all times at such off-site onzration. LESSOR
- may have at least one agent present for all stages of production involi*iné
the weiching, handling, and dispatching of LEASED SUBSTENCES.
ERTICEE TER

Ty~
S SN E

LESSET shall at all times comply ir: 2ll respects with all the lawe ang
regulations relating to the performance of work within the leased previses.
The LESSEE shall provide Workmen's Camensation insurance and such other

:msuranoe: to oover perso—mel amc a]_l ©of its Ooerations won_the premises

in the amownt and form as- may be requlred by law, LBSEE shall indemnify

and holcx the LESSOR harmless of and fram any and all cla'ims, gemands or
liabilities arising out of or in connection with the operationes or ectivities

of the IESSEE herewnder. LESSEE assumes the sole responsibility for the




operation and direction of the work done wnder this LEASE on the leased
premises and no employee or agent furnished by LESSEE shall, under any cir-
Cumstances, be deemed an employee of the LESSOR.
ARTICLE ELEVEN
X BOOKS OF ACQOOUNT
LESSEE agrees to keep accurate books of account showing the operations,
and particularly showing LEASED SURSTANCES minéd and milled and the quantity
of IEASED SUBSTANCES extracted from saigd premises. The LESSEE shall permit
an agent or agents of the LESSOR at all reasonable times and places to ex-
anﬁ.ne and cony such books of account.
e e ARTTICLE-TWELVE
ACCESS TO PREMISES
The LESSEE shall allow the LESSOR Or any representative of the LESSOR
to enter upon and into all parte of the leased premises, or anv off-site
premises where ores fram the leased premises mzy be stored and/or processed,
for the purpose of inspecting or surveying the same= and for thc purposes of
cbserving and inspecting all mininc and processing operations and the ex-

tracticr andé weiching of 211 LEASED SUBSTANCES.

d fulis
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T LESSEE shall be charged with mz: rrainIng cae dilicence and seour-
ity in the preservation of the LEZSTD SUBSTAZNCES anc all on-site or off-site

extractions of LEASED SUBSTANCES. To thet end the LESSEE chzell furniek &3:-

_guate security and, in pﬂmuia, at _such time as the 1EASED SURSTANCES are .

milled and extracted the L_USEE shall provide ‘honest and responeible worker (s)

et _,,_. SRS SR A SN == AR RENTAES

to d::servo and/or be a part of the work force in the milling, extraction,
weighing @nd handling of the IEASTD SUBSTANCES. 1ESSOR may have an agent
or agentsvmresent at all times and stages in the mining, milling, extraction,
weighing a»d hancxlmg of 1EASFD SUBSTANCES.

1’78
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ARTICLE FOURTEEN
TAXES AND _DEPIEI’ICN ALLOWANCES

The LESSEE agrees to pay all personal property taxes levied and assessed
2against inmcrovements placed on said premises by LESSEE, and on the machinery,
equipment and personal property used on the herein described leased premises.

211 mine occupation taxes, nproduction taxes, severante taxes and real

property taxes (to that extent increased by reason of an increased valuation
attached to the leased premises by reason of the oroduction of LEASED SUB-
STANCES therefrcm) shall be borne and paid by LESSEE.

1ESSOR shall be entitled to twenf}'-fi\re percent {25%) and the 1ESSEE
shall be entitled to seventyfive percent (75%)-of any devletion allewance
for taxing purposes.

ARTICLE FIFTEEN
NOTICES

Notices hereunder shall be deemed sufficiently given if:

1. Deposited in the Umted State Mzil, postage preoaig,
registered, ret.lrn receipt reguested, and addressed as hereinafter specified:;
or

2. If written notice is sersonally served uoor th resigeme
agent or a mzjor officer of a party lerete in the sate mannsr a- » SUToNS
Iy be served wpon & party in a civil actian.

ARTICLE SIXTEEN
PEACEFUL E?UPREIDE'R_
A,V:T-,‘:ES,SEE_',a_gree,s,}?hat.}*?h%?_lﬂliSJEASE,temﬁnates,xegard1655~cf the -

catise, LESSEE shall quietly and peacefully surrender vossessio of the

leased premises to LESSOR, and LESSOR may enter, or cause to be entered
@ certificate of the termination of this LEASE in the Recorder': Office

of Grand County, Utah. LFESSEE agrees 10 execute or cause to be executed




such releases or assigmments, and record the same, as may be necessary
to clear the record title and divest LESSEE of all rights and title
given or acquired under this LEASE.

This LEASE is granted under the express condition that,~if-the —
royalty reserved herel;nder, Or any part thereof, shall be and remain
unpaid after the time when, by the foregoing covenants, they should be
-paid, it shall be lawful for the LESSOR, at it's ootion, ;to re-enter the
leased premises without aﬁy requirement of prior notice, and to have
and possess the premises again, and wholely to exclude "fram thejz-)re—
mises both LESSEE and ail persons claiming under LESSEE., and upon such
%:epossession by 1ESSOR, this LEASE shall terminate and end, 'a’r’ma'e‘a’c}f
party shall thereupon be released from any further nghts, dutles or
cbligations under: this I.EASE’wexoemt LESSEE's duty to pay any accrued
royalty, and the LESSEE'S :right to remove equimment and improvement as
aforeszid.

ARTICIE EVENTEEN
TIME OF ESSENCE

Time is of the :ssence of this Agreement,
ARTICLE EIGHTEEN -

DEFAULTS AD NOTICE

a. That if a party should default in the perfomance of any of
the terms or conditions, except for the timely payment of rovalty, he ie
h perform hereunder, that the non-defaulting party, at his option, may

-~ give written notice sentbl certified or—recustered mall to {heﬂefcult- ;

4ing party specifying such default, and if ‘such gefault not bedortectes .

within thirty (30) Qay after mailing such notice as evidenced by a
receipt of the U.S. Post Office showing the sending of such nc:ice, the

non-defaulting party mzv thereupon declare this agreement null and voig,

e ‘“_rigg -, ’_ s T e




and all right and interest is saig pPremises existing in favor of the
Gefaulting party shall thereupon cease and terminate.

b. 2ny notice herein provided to be given to LESSOR shall be

Vixiavthe followmg.

Crater Exploratlm Inc.

954 East 7145 South Suite 202

Midvale, UT 84047
or to such other aédress as LESSOR may fram time to time designate in
writing.

c. Ay noticé herein provided to be gi.ven to LESSEE shall be fsuffi-
c1ent .1}:' _glve.n in wnt:mg and mailed by certified. or‘registered mail to
the following:

“Nancy Placer Mine 1t4.

954 East 7145 South, Suite 202

“Midvale, UT 84047
Or to such other address as LESSEF may from time to time designate in
writing.

IN WITNESS WHEREOF, the parties hereto have set their hands and

seals the day and year first above written,

By T
oy B 3
NANCY PLACER MINE ITD. A LIMITED
PARTNERSHIP

g F R T R .xfrater .E:mloratl , ‘_rﬂc
. General Partner :
— e AIMNOl8- A Isford . Presidemt
2 3 i




- -Meridian, Grand County, Utah, Less:

EXHIBIT "A"

Iot 5 of Section 7, Township 23 South, Range 24 East, Salt Lake Base &

any portion thereof lying within the bounds of the oronertv des- 3
cribed as beginning at a point located €75 feet West of the South-

east corner of said Section 7, and running thence North 840.7 feet

to the Northeast corner of the tract; thence South 49 degrees 40

feet West. 1302 feet to the Southwest corner of the tract, said

corner is located in the bed of the Colorado River; thence due East

un the Colorado River, 992 feet to the oint of beginning; containing
- 33 acres, more or less.
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County of Salt Lake)
: ss.

State of Utah )

SIECWOGTE - R L P
This é — day of&c&wﬁg/e ” 1983 auoeaxed before me
NoL D /4 L Zop

and after having been duly sworn said that he is authorized agent for
the General Partner of

Crater qu:lqratim, Inc., a Nevada Corporation,
Nancy Placer Mine, Ltd., a Texas Limited Partnership, and willingly

executed the foregoing instrument for said Corporation.

\“\":‘mé;} /"1,7*, Yite '”7 B ) B TR
i@‘ﬁﬁm{fﬁg-s;on expires
.
@f o, %@@%/

‘i
Cw comeesrm.arpmes MAY 10 1087
) Nota.ry Public
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T - _,: ; = 35 Z Baie i, ._‘L?; : %( Qﬁwb”zﬁzn‘ Recorder Grand Co., Utah

o

Y oh CONVEYANCE OF ROYALTY

For Ten Dollars ($10.00) and other good and valuable consideration,

Crater Exploration, Inc. (hereinafter know as (rantor) herebv grants, conveys

and ass:.gns to The L:umted Parl:ners of Nancv Placer MJ.ne Ltc'i s Pro rata,

{hereinafter referred to as Grantee) =z gross royalty of three percent (3%)

R T

as hereinafter defined on production fran the follcm.mg descrlbed real oro-
verty in Grand County, Utah:

LotSo*FSec7 T:23 8 R 24E, 81,8, & M, Grand County, Utah, less:
any portion thereof ly:mg w1thJ_n the bounds of the proverty descrlbed
as beg at a pt 675' West of the SE cor of Sec 7, thence North 840.7';
thence S 49 40'W. 1302' to a cor located in the bed of the Oolorado
River; thenoe East-992' to the ot of beginning; conta_l.rnm 33 acres -+,

A A o .

There is grantea to Crantee and CGrantor shall oay to Grantee as related
to the dGescribed premises, a three percent (3%) royalty on all refined SUBSTANCES
including those obtained fram tailings or other ore residues. ‘There shall be ne
Geduction for any costs associated with the mining and milling of SUBSTANCES
in camuting royaltv. At Grantee's option, the royalty shall be oaid in kind.

Payments of royalty shail be made by Grantor te Grantee as herein re-
auired, on or before the 20th day of the month next succeeding the month
during which the SUBSTANCES shall have been shi >oed, sold, used or refinix.c
is completed. In connection with the payment cr royalty, t.he Grantor -shall
submit & certified statement of the prodcution of all SUBSTANCES mined or
extracted fran the premises, together with such information as is reasonably
required to verify production ang disposition cf SUBSTANCES produced and

disposed of 'Frcr the premises. (‘raneec may insoect, rev:Lew and test the

~ correctness of the Grantor's report at any time and in sudu reascnable 1 manner

asitmay see fit:Any errors in- Such reoorts, when asoerta_med shall be
recognized and the reports and roylaty payments shall be corrected

accordlnaly

il e ,_“___*,: st 134 e )
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i EXECUTED this é“ day of DEGeMr’J’f( , 1983.
[
CRATER EXPLORATION, INC.
A Nevada Corporation
2 o0 7_77- o V By > :é i :;ﬁ: > l%)‘-’{’
Arnold A. Isford] President
hedl Attest: =

i 'Secreta.ry

STATE OF UTAH e, L E
SS.
COUNTY OF SALT 1AKE )

e R The undersigned Nortary z@lic in and for said State and County does
hereby certify that on the = day of \ DE eersgee , 1983,
personally appeared before me V. SRl v g L<sForD and

e e T e /\/.;4(44455 7 _»-known to me to be the identical

7 persons who signed the name of the maker thereof » CRATER EXPLORATION, INC.,
to the within and foregoing instrument as its President and Secretary who,
being by me first duly sworn, declared and acknowledged on oath that they
signed on behalf of said Corporation and that the statements thesrein con-
tained are true.

_ IN WITNESS WHEREOF, I have placed my hand and affixed my notarial seal

.. the day and year first above written. Sy v i W ;

o, TRl

e e TR Notary Pblic .

,’,‘;O Cargission Expires: Residing in () &4¥\_

,_-‘,_C&: ;_;33,"-55; = %
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